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622. GOVERNMENTAL ACCOUNTING STANDARDS BOARD

The Board of School Directors recognizes the need to implement the required
accounting and financial reporting standards dictated by the Governmental
Accounting Standards Board (hereinafter referred to as GASB). GASB establishes
the accounting and financial reporting standards for state and local governments,
along with some not-for-profit organizations. The Pennsylvania system of school
accounting is structured to comply with these GASB standards.

GASB issued Statement #34 (hereafter referred to as GASB 34) so that financial
statement preparers would provide new and additional information to the diverse
users of these statements. GASB 34 is intended to modify the accounting and
financial reporting that will result in school districts’ annual financial reports being
easier to understand, providing more useful information, and looking more like
business financial reports. GASB 34 will not supplant the annual financial
statements as they now exist. Statements prepared under GASB 34 will be a
supplement to the annual financial statements.

The primary focus of GASB 34 includes:

1. New entity-wide financial statements reflecting the overall financial position
of the district.

Long-term focus for school district activities.

Narrative overview and analysis.

Information on major funds.

Expanded budgetary reporting.

P

Reports prepared in compliance with GASB and GASB 34 requirements shall be
in accordance with generally accepted accounting and reporting standards.

The Board of School Directors delegates to the Business Manager, in cooperation
with the local independent auditor, the responsibility to coordinate the compilation
and preparation of all information necessary to implement this policy in accordance
with district administrative procedures.
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The requirements of GASB 34 will include a Management Discussion and
Analysis (hereafter referred to as M D & A) and a Statement of Net Assets. The
Business Manager will prepare the M D & A in “plain English” and provide an
objective analysis for the year. The Statement of Net Assets will replace the
Combined Balance Sheet. As part of the change, fixed assets (buildings, equipment
and land), less accumulated depreciation, will be shown as assets, while total
outstanding principal on debt will be shown as a liability. Both fixed assets and long
term debt will be incorporated into the General Fund. This could result in the
district’s financial position being changed from a positive to a negative fund balance.
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